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Global Markets 

Asian equities edged higher on Thursday, propped up by Hong Kong and China stocks even as 
growing fears of an economic slowdown and worries over the pace of the Federal Reserve's interest 
rate hikes weighed on sentiment. MSCI's broadest index of Asia-Pacific shares outside Japan was up 
0.19%, set to snap a two-day losing streak. China's stock market was 0.12% higher, with Hong Kong's 
Hang Seng Index surging nearly 2%. The gains in Chinese shares came after some investors booked 
profits on Wednesday after the government announced sweeping changes to ease a tough anti-
COVID policy that has battered the world's second-largest economy. 
 
Elsewhere in Asia, Australia's S&P/ASX 200 index lost 0.67%, while Japan's Nikkei fell to near one-
month low.  The market generally struggled for direction as traders digested data showing that U.S. 
worker productivity rebounded at a slightly faster pace than initially thought in the third quarter, but 
the trend remained weak, keeping labour costs elevated. Increasing fears that the U.S. central bank 
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might stick to a longer rate-hike cycle in the wake of strong jobs and service-sector reports has 
crimped investors' risk appetite.  
 
Also weighing on the equities market was U.S. Treasury yields, with five-year notes to 30-year bonds 
hovering at three-month lows. "The thing that stands out is what's going on U.S. Treasury market, 
there does not seem to be a lot behind the moves and I think that's what driving most of the rest of 
the market," said Rob Carnell, head of ING's Asia-Pacific research. "Ahead of the FOMC next week, 
we may see range trading a little bit."  
 
Wall Street closed lower on Wednesday, with the benchmark S&P 500 declining for the fifth straight 
session, while the tech-heavy Nasdaq finished lower for the fourth day in a row. Many in the market 
believe inflation is moderating and bond yields have peaked, allowing central banks to begin slowing 
rate hikes when policy-makers from the Fed, the Bank of England and the European Central Bank 
meet next week. The Fed is widely expected to raise interest rates by 50 basis points next week after 
delivering four consecutive 75 bps hikes.  
 
The Bank of Canada on Wednesday hinted that its historic tightening campaign was near an end as it 
raised benchmark overnight interest rates by 50 basis points to 4.25%, the highest level in almost 15 
years. Meanwhile, the yield on 10-year Treasury notes was up 4.3 basis points (bps) to 3.451%, while 
the yield on the 30-year Treasury bond was up 3.4 bps to 3.448%. Yields on both notes touched 
three month lows on Wednesday. 
 
The two-year U.S. Treasury yield, which typically moves in step with interest rate expectations, was 
up 3.9 bps at 4.296%. In the currency market, the dollar index rose 0.171%, with the euro down 
0.05% to $1.05, while sterling was last trading at $1.2184, down 0.12% on the day.  Oil prices 
steadied in early Asian trade on Thursday after sinking to their lowest level this year. U.S. crude rose 
0.96% to $72.70 per barrel and Brent was at $77.79, up 0.8% on the day. 
 
Source: Reuters Refinitiv 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



Domestic Markets 

 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 
The South African rand gained on Wednesday as the U.S. dollar retreated on global markets and 
China eased some COVID-19 restrictions. At 1605 GMT, the rand traded at 17.1700 against the 
dollar, about 0.9% stronger than its previous close. The dollar was down about 0.3% against a basket 
of currencies. The risk-sensitive rand had strengthened on Tuesday as markets welcomed a 
surprising jump in economic growth figures and a pause in the political turmoil around President 
Cyril Ramaphosa amid the "Farmgate" scandal. 
 
On Wednesday the rand shrugged off an escalation in power cuts, with state utility Eskom repeating 
the worst outage level on record called "Stage 6". That means at least six hours a day without power 
for most South Africans. Eskom said on Wednesday it had imposed power cuts of 6,000 megawatts, 
or about a fifth of demand because breakdowns have taken 19,052 megawatts of generation 
capacity out of action. The ZAR strengthened sharply in the afternoon as did domestic bonds. The 
R2030 yield moved from the day’s worst of 10.598% to end at 10.499%. 
 
On Thursday, investor attention turns to third-quarter current account data and October 
manufacturing numbers. Economists polled by Reuters are predicting the current account deficit will 
narrow to 0.8% of gross domestic product and that manufacturing output will rise 4.5% year on year. 
The Johannesburg Stock Exchange's All-share index ended 0.7% lower, partly reflecting a fall in world 
stocks on economic growth fears. 
 
Source: Reuters Refinitiv 
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Notes to the table:  
• The money market rates are TB rates 

• “BMK” = Benchmark 

• “NCPI” = Namibian inflation rate 

• “Difference” = change in basis points 

• Current spot = value at the time of writing 

• NSX is the Overall Index, including dual listeds 
 

Source: Thomson Reuters Refinitiv 

Important note:  This is not a solicitation to trade and CAM will not necessarily trade at the 

yields and/or prices quoted above.  The information is sourced from the data vendor as 

indicated.  The levels of and changes in the yields need to be interpreted with caution due 

to the illiquid nature of the domestic bond market. 
 

 

 

 

 

 

 

For enquiries concerning the Daily Brief please contact us at  

Daily.Brief@capricorn.com.na 

 

Disclaimer 

The information contained in this note is the property of Capricorn Asset Management (CAM).  The 

information contained herein has been obtained from sources and persons whom the writer believes 

to be reliable but is not guaranteed for accuracy, completeness or otherwise. Opinions and estimates 

constitute the writer’s judgement as of the date of this material and are subject to change without 

notice. This note is provided for informational purposes only and may not be reproduced in any way 

without the explicit permission of CAM. 
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